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Henderson Global Trust
Proposed rollover with choice of strategies

On 1 February 2016 the directors of Henderson Global Trust (HGL)
announced that they had agreed in principle to combine the trust with
stablemate Henderson International Income Trust (HINT), with an option for
shareholders in HGL to roll their investment over into the Henderson-
managed Bankers Investment Trust (BNKR) if they wished to continue to
follow a global growth strategy. HGL had a market capitalisation of £138.9m
at 23 March and had traded at an average discount of ¢ 10% over one, three
and five years in spite of an active share buyback programme. HINT has
traded at an average premium of 1.1% since launch in 2011, and it was felt
that combining to create a bigger trust under the HINT strategy would be in
the interests of current and future shareholders. In this note we explain the
rollover options for HGL investors and outline the timescale for action.

12 months HGL share HGL NAV  HINT share HINT NAV  BNKR share ~ BNKR NAV
ending price (%) (%) price (%) (%) price (%) (%)
29/02/12 (7.0) (0.5) - - 38 13
28/02/13 17.6 14.2 19.8 21.0 27.3 154
28/02/14 4.1 45 1.8 7.9 14.9 12.6
28/02/15 125 14.3 18.9 14.3 9.2 134
29/02/16 (5.5) (6.5) (7.6) 0.1 (5.3) (4.4)

Note: Total returns in sterling.

Henderson International Income Trust

HINT ( for the December 2015 Edison note) is unusual among investment
trusts as it invests for income exclusively in companies outside the UK. Managed

by Ben Lofthouse since launch in April 2011, it has a market cap of £94.7m and a

dividend yield of 3.9% (both at 23 March). HINT has a concentrated portfolio of ¢ 60
stocks in three sub-portfolios (Europe, the Americas and Asia Pacific); the manager
focuses on finding undervalued companies that may contribute to capital growth, and
well-managed, sustainably financed dividend payers. HINT pays dividends quarterly.

The Bankers Investment Trust

BNKR ( for the March 2016 note) offers broad global exposure with the aim
of achieving growth in both capital and income. The trust is overweight the UK (c
35% but reducing towards 30%) compared with global indices (HGL has an in-line
UK weighting of ¢ 9%). BNKR is split into regional portfolios (UK, Europe, Asia
Pacific, North America, Emerging Markets, China A shares) run on a bottom-up basis
by specialists at Henderson. Lead manager Alex Crooke oversees the geographical
allocation and is also in charge of the UK portfolio. BNKR is a large trust (market cap
of £648.7m) with a yield of 2.8% (both at 23 March). It also pays quarterly dividends.

HINT rollover at NAV, BNKR at 1% premium

If the proposals are agreed on 15 April (see page 4), HGL's assets will be split into
three pools — a HINT rollover fund, a BNKR rollover fund and a small liquidation
fund for divesting assets that are unsuitable for HINT or BNKR. Investors taking the
HINT option will receive new shares equal to the NAV of their HGL holding. Those
choosing BNKR will receive new shares issued at a 1% premium to BNKR NAV.

NAV*
Discount to NAV
NAV**
Discount to NAV

Investment trusts

31 March 2016

422.1p
10.9%
422.6p
11.0%

*Excluding income. *Including income. Data at 23 March 2016.
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Exhibit 1: Henderson International Income Trust at a glance

Investment objective and fund background Recent developments
Henderson International Income Trust aims to provide a high and rising level of = 23 March 2016: Publication of prospectus and circular outlining rollover option
dividends, as well as capital appreciation over the long term from a focused and into HINT for investors in Henderson Global Trust.

internationally diversified portfolio of securities (predominantly listed equities and = 8 March 2016: Second interim dividend of 1.15p per share declared for the
fixed income) outside the UK. It is benchmarked against the MSCI World ex-UK year ending 31 August 2016.

index. m 27 January 2016: First interim dividend of 1.15p per share declared for the
year ending 31 August 2016.

Forthcoming Capital structure Fund details

AGM November 2016 Ongoing charges 1.11% Group Henderson Global Investors

Interim results April 2016 Gearing 9.0% Manager ~ Ben Lofthouse

Year end 31 August Annual mgmt fee 0.75% Address 201 Bishopsgate, London,

Dividend paid Feb, May, Aug, Nov Performance fee No EC2M 3AE

Launch date 28 April 2011 Trust life Indefinite Phone 020 7818 6825

Continuation vote Three-yearly, next 2017  Loan facilities £20m overdraft facility Website www.hendersoninternationalincome

trust.com
Dividend policy and history Share buyback policy and history

Dividends paid quarterly in February, May, August and November. Note: *Six HINT has authority to buy back up to 14.99% of shares and will also issue
dividends were paid in respect of the period from launch in April 2011 and the shares to manage a premium. 2014 issuance includes the conversion of C
first full year-end at 31 August 2012. The annualised dividend for this period was shares issued in November 2013 and the final exercise of subscription shares

4.05p. issued at launch.
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Shareholder base (as at 29 February 2016) Portfolio exposure by geography (as at 17 March 2016)
= Speirs & Jeffery (12.7%) =US (38.8%)
mQuilter Cheviot (11.1%) = Switzerland (13.1%)
Smith & Williamson (10.4%) France (128%)
m/Halifax Sharedealing (5.6%) = Germany (5.4%)
i i 0
Brewin Dolphin (5.4%) Australia (4.9%)
Charles Stanley (4.3%)
South Korea (4.2%)
Redmayne Bentley (3.9%) '
i 0,
‘ Hargreaves Lansdown (3.3%) China (4.1%)
Walker Crips (3.1%) Hong Kong (3.3%)
Barratt & Cooke (2.6%) Netherlands (2.5%)
Other (37.6%) Other (10.9%)
Top 10 holdings (as at 17 March 2016)
Portfolio weight %
Company Country of listing Sector 17 March 2016 31 August 2015*
Novartis Switzerland Pharmaceuticals 33 27
Microsoft us Computing 31 2.6
Roche Switzerland Pharmaceuticals 29 25
Verizon Communications us Telecommunications 2.6 24
Six Flags Entertainment us Leisure 24 2.2
Lockheed Martin us Aerospace & defence 24 2.6
Nielsen us Media 24 21
Chevron us Oil & gas 23 N/A
Eurocommercial Netherlands Shopping centres 2.3 N/A
AXA France Financial services 22 N/A
Top 10 (% of portfolio) 25.9 24.6

Source: Henderson International Income Trust, Edison Investment Research, Morningstar, Thomson. Note: *N/A where not in August
2015 top 10.
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Exhibit 2: The Bankers Investment Trust at a glance

Investment objective and fund background

Recent developments

The Bankers Investment Trust aims to maximise total returns by means of a

broadly diversified portfolio of international equities. It aims to exceed the long-
term growth of the FTSE All-Share index and to grow its dividend ahead of the

Retail Prices Index. BNKR has one of the longest records of uninterrupted

annual dividend growth for an investment trust

, at 49 years (based on year

ended 31 October 2015). It is listed on the London Stock Exchange with a

secondary listing in New Zealand.

= 23 March 2016: Publication of prospectus and circular outlining rollover
option into BNKR for investors in Henderson Global Trust.

m 25 February 2016: First interim dividend of 4.0p declared for FY16, payable
31 May. (FY15 first interim: 3.9p.)

= 18 January 2016: Annual results for the year ended 31 October 2015. NAV TR
of +8.4% compared with +3.0% for FTSE All Share. Final dividend of 4.0p
brings total dividend for the year to 15.8p, the 49th annual increase.

Forthcoming Capital structure Fund details
AGM February 2017 Ongoing charges 0.52% Group Henderson Global Investors
Interim results June 2016 Gearing 2.0% Manager  Alex Crooke
Year end 31 October Annual mgmt fee 0.45% of net assets (0.4% Address 201 Bishopsgate,
above £750m) London, EC2M 3AE
Dividend paid May, Aug, Nov, Feb Performance fee
Launch date 13 April 1888 Trust life Indefinite Phone 020 7818 6825
Continuation vote None Loan facilities Various, £75m Website www.bankersinvestmenttrust.com

Dividend policy and history

Share buyback policy and history

Dividends paid quarterly in May, August, November and February. The trust has

paid a dividend in all but two of its 127 years of existence and has grown its

annual dividend in each of the last 49 years.

18 -
16 -

2010
2011
2012

2013
2014
2015

u Fullyear div payment

Shareholder base (as at 29 February 2016)

BNKR seeks authority annually to buy back its shares at a discount or issue at a
premium to NAV in order to manage supply and demand.
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Portfolio exposure by geography (as at 17 March 2016)

mHalifax Sharedealing (12.6%)

m/nvestec Wealth & Invt(9.2%)
New Zealand register (5.0%)

=Alliance Trust Savings (4.8%)

=1UK (35.8%)

5North America (26.2%)

Speirs & Jeffery (4.6%) Europe (13.3%)
Rathbones (3.7%)
‘ Hargreaves Lansdown (3.4%) uJapan (12.3%)

Individuals (3.3%)

Legal & General (2.5%) Pacific region (10.4%)

Brewin Dolphin (2.3%) .

Other (48.6%) Emerging markets (2.0%)

Top 10 holdings (as at 17 March 2016)
Portfolio weight %

Company Country of listing Sector 17 March 2016 31 August 2015*
BP UK Oil & gas 17 17
British American Tobacco UK Personal & household goods 1.6 14
Delphi Automotive us Automobiles & parts 14 14
ITvV UK Media 13 14
Apple us Technology 13 1.3
CVS Health us Healthcare retailer 13 13
American Tower us Telecommunications 13 N/A
Galliford Try UK Construction & materials 13 15
Roper Technologies us Technology 12 N/A
Royal Dutch Shell UK Oil & gas 12 N/A
Top 10 (% of portfolio) 13.6 145

Source: The Bankers Investment Trust, Edison Investment Research, Morningstar, Thomson. Note: *N/A where not in August 2015 top

10.
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Proposed benefits and features of the deal

Given HINT has historically traded close to NAV or at a small premium, HGL investors who roll over
to HINT could potentially see the discount narrow on their investment. HINT will benefit from a larger
pool of assets, enabling the trust to appeal to a wider range of investors and potentially improving
liquidity, as well as spreading fixed costs over an enlarged asset base, resulting in a lower total
expense ratio. HINT will also reduce its management fee from 0.75% to 0.65% of NAV (0.6% above
£250m). By rolling their investment into HINT or BNKR, HGL investors will avoid crystallising any tax
liability that could have been triggered by a straightforward liquidation; dealing costs will be kept to a
minimum by transferring HGL's holdings to HINT or BNKR where practicable. HINT will see its board
enlarged with the appointment of HGL directors Richard Hills and Aidan Lisser. Following combination
of HGL and HINT, a tender offer of up to 20% at NAV minus costs is proposed if HINT's discount to
NAV exceeds 5% on average in the 90 days after completion. HGL will pay a special dividend of 2.5p
per share to investors on its register at 8 April. HINT and BNKR have brought forward the xd dates of
their May dividends so the first dividends due to former HGL shareholders will be paid in August.

Exhibit 3: Comparison of key features of HGL, HINT and BNKR

HGL HINT BNKR

AIC sector Global Global Equity Income Global

Assets under management £150m £109m £748m

Number of holdings 65 59 191

Main geographical exposures US 53.9%, Europe ex UK US 38.8%, Europe ex UK UK 35.8%, Nth America
16.7%, UK 9.4%, Asiaex  37.1%, Asia ex Japan 26.2%, Europe 13.3%, Japan
Japan 7.0%, Japan 6.7%  17.4%, Japan 1.4% 12.3%, Asia ex Japan 10.4%

Three-year cumulative NAV TR to 29 Feb 11.8% 23.5% 22.1%

Management fee/latest ongoing charge 0.6%/0.85% 0.75%%/1.11% 0.45%%**/0.52%

Three-year average cum-income discount  10.3% 0.1% 1.8%

Dividend yield 2.7% 3.9% 2.8%

Source: Henderson Global Investors. Correct at 29 February 2016 (HGL)/17 March (HINT, BNKR). Note:
*HINT management fee will fall to 0.65% following the deal. **BNKR fee falls to 0.4% above £750m net assets.

Timescale for investors

Shareholders in HGL, HINT and BNKR have been sent a circular outlining the terms of the deal.
Investors in HGL must elect to transfer their holding to HINT or BNKR by 14 April. Those who make
no election will receive shares in HINT. Shareholder meetings of all three trusts to vote on the
proposals take place on 15 April. If the resolutions are passed, it is expected that the new shares in
HINT and BNKR will be admitted to trading on 26 April.

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is
authorised and regulated by the Financial Conduct Authority ( ). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison.
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].

DISCLAIMER

Copyright 2016 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Henderson Global Trust and prepared and issued by Edison for publication globally. All information used in
the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion” from the definition
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell,
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any
securities mentioned or in the topic of this document. A marketing communication under FCA rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2016. “FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.
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