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Martin Currie Pacific Trust

Unconstrained long-term Asian growth strategy

Martin Currie Pacific Trust (MCP) is an actively-managed fund focused on
Asia ex-Japan, differentiated by its aim of achieving returns commensurate
with the region’s GDP growth. Launched by Martin Currie in 2008 and
adopted by MCP in July 2014, the Asia Long-Term Unconstrained (ALTU)
strategy has demonstrated relatively low volatility compared with the
market and has tended to capture the majority of market upside, while
outperforming in falling markets. MCP’s 2.4% dividend yield is one of the
highest among peers and there is scope for the discount to narrow further.

12 months Total share price Total NAV Blended MSCIAC Asia GDP Asia ex-
ending return (%) return (%) benchmark* (%) ex-Japan (%) Japan (%)
30/04/12 (1.6) 1.9 (5.2) (7.7) 204
30/04/13 185 145 209 14.0 15.7
30/04/14 (11.6) (11.5) (7.5) (6.0) 12.0
30/04/15 21.6 18.2 12.7 29.9 8.6

Source: Thomson Datastream, MCP, IMF, Edison Investment Research. Note: 12-month
rolling discrete total return performance; all in £ terms. *Blended benchmark is MSCI AC Asia
Pacific Index (Japan fixed at 40%) until 30 June 2008, MSCI AC Asia Pacific Index from 1 July
2008 to 30 June 2011, MSCI AC Asia Pacific Index (Japan fixed at 25%) from 1 July 2011 to
10 July 2014, and three-year rolling nominal Asian GDP growth from 11 July 2014.

Investment strategy: Asia Long-Term Unconstrained

The ALTU strategy adopted by MCP in July 2014 aims to achieve total returns
commensurate with Asia ex-Japan nominal GDP growth and, while not a specific
objective, it has shown lower volatility than the market. It is a low turnover, long-
only strategy unconstrained by index weightings or market cap with a concentrated
portfolio of 20-30 stocks. Following initial liquidity screening, companies are ranked
using return on capital, cash flow, earnings and valuation metrics, as well as capital
discipline. After rigorous financial modelling and management meetings, forensic
accounting and corporate governance analysis is completed on candidate
investments. Stocks will only be added to the portfolio if investment can be made at
a meaningful discount to the team’s assessment of long-term value.

Market outlook: Scope for Asia to outperform

Although lower than the last five years, medium-term growth forecasts for emerging
Asia are significantly higher than for advanced economies, providing a relatively
favourable backdrop for corporate earnings growth. The recent re-rating of Asia ex-
Japan markets has been at a slower pace than other markets, leaving the current
13.3x forward P/E multiple at a 16% discount to world markets compared with a 10-
year average discount of 5%. This suggests greater scope for Asian markets to
move higher due to re-rating and earnings growth than world markets in general.

Valuation: Narrowing discount, above-average yield

MCP’s share price discount to NAV (including income) has followed a narrowing
trend over the past three years, moving from a 15% to 19% range to an 8% to 14%
range. The current discount is wider than the peer group average, suggesting
scope for a positive performance to be reflected in a further narrowing. Excluding
income funds, MCP’s 2.4% dividend yield is the highest in the peer group.
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NAV* 356.6p
Discount to NAV 11.5%
NAV* 360.2p
Discount to NAV 12.3%
*Excluding income. **Including income.

Yield 2.4%
Ordinary shares in issue 38.0m
Code MCP
Primary exchange LSE
AIC sector Asia Pacific — ex-Japan
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MCP Equity Blended benchmark
52-week high/low 333.5p 266.0p
NAV** high/low 378.0p 309.4p
**Including income.

Gearing

Gross* 0.0%
Net cash* 6.2%
*As at 31 March 2015.
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Exhibit 1: Trust at a glance

Investment objective and fund background

Recent developments

Martin Currie Pacific Trust aims to achieve returns commensurate with Asia ex-
Japan nominal GDP growth, unconstrained by an equity benchmark, over a long-
term time horizon from a concentrated portfolio of 20-30 stocks. Prior to its
change of investment objective in July 2014, it invested in a pan-Asian portfolio
with a benchmark of MSCI AC Asia Pacific (Japan fixed at 25%).

= 11 November 2014: Interim results for six months to 30 September 2014 -
NAV total return +6.7%.

= 1 October 2014: Martin Currie acquired by Legg Mason, becoming the
flagship international active equity business within the Legg Mason group.

= 15 August 2014: IMS for three months to 30 June 2014 — NAV total retum
+1.8%.

Forthcoming Capital structure Fund details

AGM July 2015 Ongoing charges FY14 1.3% (see page 7) Group Martin Currie Investment Management
Preliminary results June 2015 Net cash 6.2% Manager  Andrew Graham

Year end 31 March Annual mgmt fee Tiered, 0.60-0.75% of net assets Address Saltire Court, 20 Castle Terrace,
Dividend paid January and July Performance fee None Edinburgh EH1 2ES

Launch date 1985 Trust life Indefinite Phone 0131229 5252

Continuation vote Five-yearly, nextin 2015 Loan facilities £20m revolving Website www.martincurriepacific.com

Dividend policy and history

Share buyback policy and history

MCP has a progressive dividend policy and has paid interim as well as final

dividends since FY14.
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Special dividends

MCP is authorised to repurchase up to 14.99% and allot up to 5% of its ordinary
shares. A tender offer for 10% of the issued shares was made in July 2014.
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Portfolio exposure by sector (as at 31 March 2015)

)
v

m Wells Capital Mgmt. (13.5%)

m 1607 Capital Partners (9.2%)
Charles Stanley (8.1%)

m Alliance Trust plc (7.7%)
Legal & General IM (2.8%)
JP Morgan (1.8%)

IBM Retirement Fund (1.5%)
Wells Fargo Bank (1.5%)

= Financials (23.5%)

m Consumer discretionary (22.4%)
Information technology (20.6%)

= Telecommunications (12.4%)

Industrials (8.5%)

Consumer staples (7.3%)

Utiliies (5.3%)

Other (53.9%)
Top 10 holdings (as at 31 March 2015)
Portfolio weight %
Company Country Sector 31 March 2015 31 March 2014
AlA Group Hong Kong Insurance 7.2 3.1
China Mobile China Telecom services 55 2.2
Taiwan Semiconductor Taiwan Semiconductors & equipment 5.2 39
Infosys India Software & services 5.2 17
Samsung Electronics South Korea Tech. hardware & equipment 45 45
Tata Consultancy Services India IT services 45 N/A
Samsonite International Hong Kong Consumer Discretionary 41 1.3
Jardine Matheson Singapore Industrials 4.1 N/A
HSBC Hong Kong Banks 4.1 1.7
Singapore Telecommunications Singapore Telecom services 41 N/A
Top 10 48.5 N/A

Source: Martin Currie Pacific Trust, Edison Investment Research, Morningstar. Note: N/A where not in March 2014 portfolio.
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Market outlook: Scope for Asian markets to outperform

As reflected by the IMF’s April 2015 projections (see Exhibit 2), although a slower pace of growth is
expected over the next five years compared to last five years, economic growth forecasts for
emerging Asia are significantly higher than those for advanced economies and the world as a
whole. This provides a relatively favourable backdrop for medium-term corporate earnings growth in
the region. While stock markets may not provide balanced exposure to all sectors of the economy
and broader corporate earnings growth may not reach its potential due to factors such as inefficient
capital allocation, a fund such as MCP with a focused approach appears well suited to access
companies with disciplined management teams, capable of delivering superior earnings growth.

Exhibit 2: Emerging Asia vs advanced and world markets — GDP growth and valuation metrics

GDP growth rates — emerging Asia vs advanced economies and world DS Asia ex-Japan vs DS World valuation comparison
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As illustrated in Exhibit 2 (right-hand chart), while the forward P/E multiple for Asia ex-Japan has
been rising since October 2011, multiple expansion has been at a slower pace than for world
markets. This leaves the current 13.3x forward P/E multiple for Asia ex-Japan at an 8% premium to
its 10-year average but at a 16% discount to world markets compared with an average 5% discount
over the last 10 years. This suggests that there is greater scope for Asia ex-Japan markets to move
higher due to further re-rating, than world markets in general.

Fund profile: Asia Long-Term Unconstrained strategy

Launched in 1985 and having changed its benchmark in 2008 and 2011 (see table on page 1),
MCP adopted Martin Currie’s Asia Long-Term Unconstrained (ALTU) strategy in July 2014. ALTU
aims to achieve total returns commensurate with Asia ex-Japan nominal GDP growth (on a rolling
three-year basis) at lower volatility than the market. It is a long-only strategy with an absolute return
mindset and currency exposure is not hedged. The portfolio is concentrated, holding 20-30 stocks,
and turnover is generally below 30% pa. The strategy is not constrained by an index and can invest
across the market cap range within the Asia ex-Japan region. Launched in October 2008, ALTU
accounts for a significant £1.6bn of Martin Currie’s assets under management. ALTU’s 16.1% pa
return since launch is in line with Asia ex-Japan GDP growth and compares with 17.1% for the
MSCI AC Asia ex-Japan index.

MCP is managed by Martin Currie’s Asia investment team, led by Andrew Graham in Edinburgh.
The team developed the ALTU investment strategy and also runs relative-return portfolios. Martin
Currie Investment Management specialises in overseas equities, with 25% of its assets in Asian
portfolios and a further 5% in Japan and 9% in China. Martin Currie became a wholly-owned
affiliate of US-based Legg Mason in October 2014, but has retained operational and investment
autonomy, and the management of MCP has been unaffected by the change of ownership.
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The fund manager: Andrew Graham and team

The manager’s view: Positive outlook for Asian markets

Andrew Graham sees an improving earnings outlook for Asia relative to other regions, viewing the
9% earnings growth forecast for 2015 as conservative compared with previous years, suggesting

downside risks should be lower. In support of his positive outlook, he notes Asia’s superior growth
prospects and market valuations at a meaningful discount to the US and Europe, also highlighting
that average returns on equity in Asia moved higher in 2014 for the first time since 2010.

Only three outright sales/purchases have been made in the portfolio since the initial transition to the
ALTU strategy, although it is planned to reinvest the proceeds from the recent sale of Hindustan
Unilever, and several new investment opportunities are currently being studied. Hindustan Unilever
was sold on valuation grounds with the forward P/E multiple having reached 47x, and Graham
would consider reinvesting at a lower valuation. Although Indian exposure has been trimmed due to
perceived market overoptimism as to how quickly the economy will see positive effects from
government reforms, Tata Consultancy has been added to the portfolio alongside Infosys. Both IT
services firms were de-rated as investors sought domestic Indian exposure and each is considered
to have a well-diversified, highly profitable, cash-generative business with a stable customer base
and multiple long-term growth drivers. MCP’s holding in Maruti Suzuki India was reduced.

A ¢ 1% holding was added in Korean firm LG Household & Healthcare with strong growth potential
seen for its cosmetics division driven by a dramatic increase in duty-free sales in Korea as well as
expansion across the Asian region, supported by low-growth, cash-generative household products
and personal care divisions. The shares performed well before a larger position could be taken.

Graham views recent Chinese market strength as driven by deep cyclical stocks not held in the
portfolio and is comfortable with the valuations of MCP’s Chinese holdings: China Mobile, ENN
Energy and Tsingtao Brewery on 17x to 26x FY15 P/E multiples. He may add to gaming stocks
Genting Berhad and SJM Holdings following recent weakness, looking for a recovery in earnings
growth leading from the companies’ earlier capital investments.

Asset allocation

Investment process: Asia Long-Term Unconstrained (ALTU)

Filtering for liquidity produces a universe of ¢ 1,200-1,300 stocks, within which companies are
ranked using return on capital, cash flow, earnings and valuation metrics, with those in the top three
deciles (c 360-390 companies) assessed in more detail. The investment team looks for companies
with stable and responsive management, with a good track record of capital allocation. A brief
investment case is prepared which informs the manager’s decision on which companies progress
to financial modelling and management meetings. This stage focuses on identifying sustainable
growth, assessing competitive positioning and evaluating strategic direction, modelling long-term
cash returns and growth and estimating intrinsic value versus current market value.

The manager then decides whether to proceed to forensic accounting and corporate governance
analysis. This involves careful study of five years of company reports to identify and assess any
breaches or changes in accounting policy or corporate governance that diverge from best practice
or are contrary to investors’ interests. This analysis is completed on around 20 companies each
year, which leads to a shortlist of investments that will only be added to the portfolio if they can be
bought at a meaningful discount to long-term value.

New investments are limited to 10% of the portfolio and 10% of an investee company’s shares. Risk
is also managed through diversification by country, sector and business maturity, as well as
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undertaking thorough due diligence on potential investee companies. Based mainly in Edinburgh
(investment director Paul Danes is based in Singapore), Martin Currie’s Asian equities team travels
regularly to Asia, meeting ¢ 500 companies a year.

While ALTU is a long-term buy-and-hold strategy, stock screens are run every five to six weeks and
there is a constant process of re-evaluation of holdings. A stock may be sold if there is a structural
change in the business negatively affecting the long-term investment case; if there is a breach of
good corporate governance; if the market value of the company is significantly above Martin
Currie’s valuation; or if other investments offer significantly superior potential.

Current portfolio positioning

MCP maintains a concentrated portfolio with 28 holdings spread across eight countries at 31 March
2015, unchanged from six months earlier. The top 10 holdings accounted for 48.5% of the portfolio
at end March 2015 compared with 44.4% at 30 September 2014. While portfolio turnover in the six
months to 30 September 2014 was ¢ 80% as the portfolio was migrated to the ALTU strategy during
the period, there remains a degree of similarity to the previous portfolio. Seven of the current top 10
holdings, representing 36% of the portfolio, were held at end March 2014 (see Exhibit 1).

Although concentrated, MCP’s portfolio is diversified by sector and geography (Exhibit 1 & 3).
Relative to the MSCI AC Asia ex-Japan index, MCP is overweight Singapore (11pts) and India
(7pts) and underweight Korea (12pts) and Taiwan (10pts). Combined exposure to Hong Kong and
China at 41% is similar to the index. During the six months to 31 March 2015, modest changes
included increases in Korea and Taiwan and decreases in Malaysia and India. MCP’s largest sector
overweights are consumer discretionary (14pts) and telecoms (6pts) while its main underweight is
financials (10pts) and it has no exposure to energy, materials and healthcare. The largest change
during the six months to 31 March 2015 was a 5% increase in information technology exposure.

Exhibit 3: Portfolio exposure at 31 March 2015 Exhibit 4: Portfolio characteristics at 31 March 2015

. MSCI AC Asia ex-
Hong Kong (32.5%) MCP Portfolio Japan index
u Singapore (18.4%) Price eamings* 15.2 122
Price book 24 1.6

India (16.5%) )
Yield (%) 28 27
China (11.5%) EV/EBIT 125 124
Korea (6.2%) EV/EBITDA 8.8 74
Net debt to equity (%) (18.8) 27.1

1 0,

Taiwan (5.5%) Return on equity* (%) 15.7 134

Malaysia (5.5%) Note: *Indicates consensus forecasts.

Thailand (4.0%)

Source: Martin Currie Pacific Trust, Edison Investment Research Source: Martin Currie Pacific Trust, Edison Investment Research

The focus on higher quality companies leads to MCP’s portfolio valuation multiples being higher
than those of the MSCI AC Asia ex-Japan index (see Exhibit 4). Portfolio companies have above-
average returns on equity and significantly lower gearing (on average holding net cash) than the
index. The narrower gap between EV/EBIT vs EV/EBITDA points to lower capital intensity across
MCP’s holdings, while a higher payout ratio is evidence of good cash generation and governance.

Performance: Similar to index with lower volatility

Having changed investment strategy less than a year ago, MCP’s longer-term historical
performance comparing its former strategy with previous benchmarks has limited relevance. To
provide background, we therefore compare the ALTU strategy’s performance since its launch in
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October 2008 with market indices and Asia ex-Japan rolling three-year nominal GDP growth. For
reference, Exhibit 5 shows a comparison of MCP’s performance with its blended benchmark
(changes shown in front page table). MCP’s NAV total return performance is ahead of the blended
benchmark over one year, lower over three years and marginally lower over five years. ALTU’'s NAV
total return performance is lower than the MSCI AC Asia ex-Japan index over one year, ahead over
five years, and modestly lower over three years and since launch. ALTU has achieved a 16.1% pa
return since launch, similar to 17.1% pa Asia ex-Japan nominal GDP growth over the same period.

Exhibit 5: Comparing MCP and ALTU total return performance with indices and Asia ex-Japan GDP growth

%
MCP Equity
MCP NAV

Blended benchmark
MSCI AC Asia ex Japan

MSCI World
ALTU NAV

GDP Asia ex-Japan

One month  Three months  Six months One year  Three years Five years Since launch
-1.8 26 9.3 216 273 32.7 114
-14 0.6 6.4 18.2 19.8 241 100.8
0.7 1.9 39 12.7 259 246 99.6
36 73 15.1 299 39.2 43.6 179.7
-1.1 44 9.7 18.7 57.1 68.8 133.0
-1.3 1.2 6.4 19.2 372 70.7 163.3
0.7 1.9 39 8.6 40.7 107.4 168.8

Source: Martin Currie Pacific Trust, Thomson Datastream, IMF, Edison Investment Research. Note: Index and GDP performance
figures £-adjusted. Since launch is since the ALTU strategy launched on 30 October 2008. Data to end-April 2015.

Exhibit 6 illustrates that over longer time periods, ALTU’s performance has been similar to nominal
GDP growth. While modestly shy of MSCI AC Asia ex-Japan index performance since inception, the
ALTU strategy has shown relatively low volatility and has tended to capture the majority of market
upside, while outperforming in falling markets (Exhibit 6 right-hand chart).

Exhibit 6: Asia Long-Term Unconstrained (ALTU) strategy performance since inception
ALTU NAV and index returns vs Asia ex-Japan GDP to 30 April 2015 (%) ALTU NAV volatility and upside/downside participation to 31 March 2015 (%)

35.0
30.0
25.0
20.0
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10.0
5.0 1
0.0
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Source: Thomson Datastream, Edison Investment Research. Note: Index and GDP performance is sterling-adjusted. Three and five-
year and since inception (Sl) performance figures annualised. ALTU strategy inception date is 30 October 2008.

Discount: Narrowing trend

MCP does not have a hard discount management policy as the board takes the view that buying
back shares at set limits is not a suitable policy for a smaller trust. The board believes that an
improvement in overall performance following the adoption of the ALTU strategy in July 2014 should
lead to a narrowing discount and considers that MCP’s reclassification to the Asia ex-Japan sector
has helped close the discount. The trust is authorised to buy back up to 14.99% and allot up to 5%
of the shares in issue as well as re-issuing shares from treasury. Shares have been repurchased
historically when the discount has been considered to be particularly wide, although buybacks have
been small and infrequent and none have been made since April 2013.

Exhibit 7 illustrates the narrowing trend of MCP’s share price discount to NAV (including income)
over the past three years, moving from a 15% to 19% range to an 8% to 14% range. The current
12.3% discount compares with 12.4% and 14.3% one- and three-year averages.
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Exhibit 7: Share price premium / discount to NAV (including income) over three years (%)
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Source: Thomson Datastream, Edison Investment Research

Capital structure and fees

MCP has 38.0m shares in issue, unchanged since a tender offer in July 2014 when 4.2m shares
(10% of the issued capital) were repurchased at a 3% discount to NAV. The trust is permitted to
borrow up to 20% of net assets and to hold up to 15% net cash with the manager determining the
appropriate gearing level within these parameters. MCP has a £20m loan facility expiring in October
2015 which has been undrawn since July 2014 and net cash stood at 6.2% at 31 March 2015. The
cash position was lifted by the sale of Hindustan Unilever in January 2015 and the manager intends
to reinvest the proceeds over the coming months. As the trust becomes fully invested, the manager
would consider adding a modest level of gearing to offset the effect of dividend payments on NAV.

A new tiered fee structure was introduced in January 2014 with MCP paying management fees of
0.75% pa of net assets up to £150m and 0.60% pa above £150m. These are allocated one-third to
revenue and two-thirds to capital based on the board’s view of the long-term outlook for returns. No
performance fee is payable. Ongoing charges for FY14 were 1.3%, declining to 1.1% for the six
months to 30 September 2014 as the lower fees applied for the entire period.

MCP is subject to a five-yearly continuation vote, next scheduled at the July 2015 AGM.

Dividend policy

MCP has a progressive dividend policy and has increased the dividend in each financial year since
2005 (see Exhibit 1). Interim and final dividends were paid for the first time in the 13-month period
to 31 March 2014 with the total dividend increasing 15.4% to 7.5p. FY14 revenue earnings per
share were 8.3p and the element of retained earnings should support a smoother dividend
progression in future years. Based on current shares in issue and adjusted for the 5.0p FY14 final
dividend, revenue reserves at end March 2014 equate to 4.5p per share. For FY15, the interim
dividend was maintained at 2.5p and the final dividend is scheduled to be announced in May 2015.

Peer group comparison

Exhibit 8 shows a comparison of MCP with a closed-ended peer group comprising the members of
the AIC Asia Pacific ex-Japan sector with a track record of more than three years. MCP’s NAV total
return performance is at the lower end of the peer group over one, three, five and 10 years although
longer-term past performance is less relevant given its change of investment strategy in July 2014.
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In terms of risk-adjusted returns, MCP’s Sharpe ratios over one and three years are below the peer
group averages but show a similar improving trend. MCP’s share price discount to NAV is wider
than the peer group average and its ongoing charge is modestly higher than average, although we
expect this to decline to ¢ 1.1% as the lower management fees take effect. Although expected to
decline, MCP’s 6% net cash position makes it one of the least geared funds in the modestly geared
peer group. Excluding income funds, MCP’s 2.4% dividend yield is the highest in the peer group.

Exhibit 8: Asia Pacific ex-Japan peer group as at 6 May 2015

% unless stated Market NAVTR NAVTR NAVTR NAVTR Sharpe Sharpe Discount Ongoing Perf Net Dividend

Capfm 1Year 3Year 5Year 10Year 1y (NAV) 3y (NAV) (ex-par) Charge Fee Gearing yield (%)
Martin Currie Pacific 123.7 17.7 21.0 276 1398 1.5 0.5 (10.3) 125 No 94 24
Aberdeen Asian Income 387.9 134 279 747 1.3 0.7 (2.0) 125 No 108 43
Aberdeen Asian Smaller 331.2 14.2 394 1032 4469 1.5 0.9 (11.1) 146 No 108 1.5
Aberdeen New Dawn 233.7 17.8 289 499  270.0 1.7 0.7 (12.1) 110 No 109 1.9
Asian Total Return Inv. Co. 151.6 234 24.7 312 186.9 1.9 0.6 (6.8) 1.05 Yes 105 1.6
Edinburgh Dragon 572.9 19.7 278 500 275.2 1.8 0.7 (9.6) 119  No 107 0.8
Fidelity Asian Values 182.8 31.0 481 592 2879 2.5 1.1 (8.7) 150 No 108 04
Henderson Far East Income 382.0 20.7 35.0 50.8 194.2 1.8 0.9 2.3 1.21 No 103 53
Invesco Asia 177.9 276 45,0 66.8  289.6 2.0 1.0 (9.8) 1.06 No 99 1.7
JPMorgan Asian 2414 30.7 355 374 176.7 2.5 0.9 9.2) 0.86 Yes 98 0.9
Pacific Assets 2445 30.1 61.0 760 2352 24 16 1.8 125 No 89 1.2
Pacific Horizon 122.7 19.9 254 366 2120 1.7 0.7 (8.7 1.01  No 103 0.7
Schroder Asia Pacific 503.2 25.9 33.0 700 2619 2.0 0.8 9.7 110 No 100 0.9
Schroder Oriental Income 458.5 204 445 89.2 1.8 1.1 0.5 0.89 Yes 105 3.8
Scottish Oriental Smaller Cos. 261.1 19.6 513 964 4510 2.2 1.3 (10.3) 135 Yes 97 14
Average 291.7 221 36.6 61.3  263.6 1.9 0.9 (6.9) 117 102 1.9

Source: Morningstar, Edison Investment Research. Note: TR=total return. Sharpe ratio is a measure of risk-adjusted return. The ratios
shown are calculated by Morningstar for the past 12- and 36-month periods by dividing a fund’s annualised excess returns over the
risk-free rate by its annualised standard deviation. Net gearing is total assets less cash and equivalents as a percentage of net assets.

The board

Martin Currie Pacific has five non-executive directors. Harry Wells (appointed 2003) became
chairman in July 2014 following Patrick Gifford’s retirement from the board after 15 years’ service,
10 of which as chairman. Wells is a director of The Establishment Investment Trust. John Scott
(appointed 2002) is chairman of Scottish Mortgage investment trust and Impax Environmental
Markets, and a director of Schroder Japan Growth Fund, JPMorgan Claverhouse and Bluefield
Solar Income Fund. Senior independent director Gregory Shenkman (appointed 2007) is a director
of Japan Residential Investment Company and The Establishment Investment Trust. Peter Edwards
also joined the board in 2007. Anja Balfour (appointed 2007) is a director of Schroder Japan Growth
Fund. All directors have significant Asian experience with investment or legal backgrounds.

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is
authorised and regulated by the Financial Conduct Authority ( ). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison.
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].

DISCLAIMER

Copyright 2015 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Martin Currie Pacific Trust and prepared and issued by Edison for publication globally. All information used
in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion” from the definition
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell,
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any
securities mentioned or in the topic of this document. A marketing communication under FCA rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2015. “FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.

+49 (0)69 78 8076 960 +44 (0)20 3077 5700 +1646 653 7026 +61(0)2 9258 1161 +64 (0)4 8948 555
Schumannstrasse 34b 280 High Holborn 245 Park Avenue, 39th Floor Level 25, Aurora Place, Level 15, 171 Featherston St
60325 Frankfurt London, WC1V 7EE 10167, New York 88 Phillip Street, Sydney Wellington 6011

Germany United Kingdom us NSW 2000, Australia New Zealand


http://www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584
http://www.edisongroup.com/
http://www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584
http://www.edisongroup.com/

	Investment strategy: Asia Long-Term Unconstrained
	Market outlook: Scope for Asia to outperform
	Valuation: Narrowing discount, above-average yield
	Market outlook: Scope for Asian markets to outperform
	Fund profile: Asia Long-Term Unconstrained strategy
	The fund manager: Andrew Graham and team
	The manager’s view: Positive outlook for Asian markets

	Asset allocation
	Investment process: Asia Long-Term Unconstrained (ALTU)
	Current portfolio positioning

	Performance: Similar to index with lower volatility
	Discount: Narrowing trend
	Capital structure and fees
	Dividend policy
	Peer group comparison
	The board

